LASSIFICATION (i _ 25X1A
Approved For Releasa200ti0t08c:a0x-Rers2-00457Res2soor20 (I

INFORMATION REPORT pwo. %QL
‘ /
OOUNTRY UGermany (Russian Zone) ‘;m DATEDISTR. = @& UL =Y
suBJECT Difficultles of the "Free Shops“ NO. OF PAGES 1

PIACE % CONFIDENHAL " NO. OF ENCLS.

ACQUIRED o510

— )\ Libtany SUPPLEMENT TO |
DATE OF INFO. W © QA D EPORT No. 25X1X

(LISTED 8ELOW)

The Frsie Liden (Fres Shope) are sxpsriencing ssrious difficulties becsuoy
=T the 1Rf%ing of the 2srlin blockads. Desplte the unfavomabisx Ostmark..
Weamark exvhange, inhabitants of the Soyiet Zons bave been buying iz

s aeiderable quantities Zhe feod and unrationed gocds which have besn an
saie in ihs wes® Berlin stores since the middle of May. The resultant
decreaes 1n the sales of the Fraie iliden has bsen so ssriotus that the
DWK has bad te consider substential price reductions, altbough price in-
creases ol approximately 400 percent were originrally plannsd. The excuse
given is that the greas increass in Sovist Zone production permits
corresponding price reductions.

ot

2. Phare price decreases run betwsen 10 and 18 percent for grocerien, and
bstween 15 and 25 percent for other goods. Textilee have been raduced
as wuch as 33 percent. The following are typicsl prices in the Freie

Liden. .
prices in marks: formerly now
Picyclee. Fabrikat Mifa, complets 980 .- 780 .~ to B0O.~
legther shoss 250 .= 180.~ %0 200.-
Vegetabls preservea in 1 kg. jars 15« %0 17.-
Fruit preserves in 1 k. jars appro’®. 18.- tv 20.-

These prices are stlll much too high for the mormal consumer in the
Russian Zone.

3. The Frele Liden are also in an embarraseing position bscause af the
recent 1ifting of all restrictions on potatoes and the gudden drop in
price to six marks per fifty kilograms. Only a week bafores thim cceurrad,
the Fraie Liden, as a "special barpain", sold potatoes, in ten kilo-
gram lots, to their employees for 24 marks per fifty kilograms, snd at
the same time shop officials pald only 12 markas. The sheps and those who
had tsken advantage of this special concession naturally felt chested whea
the price suddenly dropped %o six marks. Only a few officlals know that
thie drop in price was the result of the collapse of the large compen-
#ation deal with the Scandinavian countries. The SMA and the DWE had heped
as late as May that this barter deal eould be worked out.
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